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Independent Auditor’'s Report

Board of Trustees and Audit Committee
Park University
Parkville, Missouri

Opinion

We have audited the consolidated financial statements of Park University (the University), which comprise
the consolidated statements of financial position as of June 30, 2022 and 2021, and the related
consolidated statements of activities, functional expenses and cash flows for the years then ended, and
the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the University as of June 30, 2022 and 2021, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are
required to be independent of the University and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the University’s
ability to continue as a going concern within one year after the date that these consolidated financial
statements are available to be issued.
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Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:
X Exercise professional judgment and maintain professional skepticism throughout the audit.

x ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

X Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the University’s internal control. Accordingly, no such opinion is
expressed.

x Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

X Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the University’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Kansas City, Missouri
September 30, 2022






Park University
Consolidated Statem ent of Activities
Year Ended June 30, 2022

With Donor
Restrictions Total

Without Donor
Restrictions

Revenues, Gains and Other Saport
Student tuition and fees $ 60,201,285 $ - $ 60,201,285

Net Assets, End of Year

See Notes to Consolidated Financial Statements

Net investment loss (2,733,163) (4,576,500) (7,309,663)
Change in funds held in trusts by others - (1,961,132) (1,961,132)
Net rental income 899,695 - 899,695
Contributions gifts andgrants 12,550,129 1,343,730 13,893,859
Aucxiliary enterprises 3,241,302 - 3,241,302
Other income 16,670,332 - 16,670,332
Net assets released from restrictions 9,141,082 (9,141,082 -
Total revenues, gains and
other spport 99,970,662 (14,334,98% 85,635,678
Expenses
Program services
Instruction 33,599,761 - 33,599,761
Academic suppar 5,210,734 - 5,210,734
Student services 16,567,348 - 16,567,348
Auxiliary enteprises 4,154,145 - 4,154,145
Libraries 800,141 - 800,141
Institutional suppdr 23,575,565 - 23,575,565
Total expenses 83,907,694 - 83,907,694
Increase(Decreasg in Net Assets 16,062,968 (14,334,981 1,727,984
Net Assets, Bginning of Year 86,840,824 63,437,392 150,278,216

$ 102,903,792

$ 49,102,408 $ 152,006,200







Park University
Consolidated Statement of Functional Expenses
Year Ended June 30, 2022

Program Services

Academic Student Auxiliar 'y Institutional
Instruction Support Services Enterprises Libraries Support Totals

Salaries and wages $ 21,417,423 $ 2,963,885 $ 4,537,713 499,832 234,574 $ 8,914,238 $ 38,567,66¢%
Payroll tax and employee benefits 3,498,989 599,702 1,256,534 135,311 39,957 2,495,504 8,025,997
Advertising, marketing and recruiting 18,314 2,466 1,006,098 6,824 1,056,04 2,089,743
Rent and occupancy expense 3,253,372 362,007 124,020 447,717 ) 1,623,510 5,810,626
Accreditation, assessments and memberships 82,109 76,258 126,038 } ) 147,098 431,503
Insurance 113,026 - 493,449 ) 3 1,268,391 1,874,866
Supplies and office expenses 1,107,057 110,944 737,832 125,671 503,890 1,290,710 3,876,104
Depreciation and amortization 2,054,335 721,793 943,884 1,332,542 ) 499,703 5,552,257
Interest expense 158,541 55,703 72,843 500,785 3 38,564 826,436
Contract services 886,786 230,894 59,444 1,094,943 21,113 3,824,549 6,117,729
Travel 591,453 65,872 12,094 10,520 607 62,385 742,931
Strategic planning 21,353 16,905 - ) ) 746,870 785,128
Departmental projects 397,003 4,305 3,242 ) ) 119,942 524,492
HEERF student expenditures - - 7,194,157 ) ) - 7,194,157
Othe - - - _ 1,488,060 1,488,060

Total expenses $ 33,599,761 $ 5,210,734 4 16,567,348 $ 4,154,145 $ 800,141¢ 23,575,565 $ B8907,694

See Notes to Consolidated Financial Statements






Park University
Consolidated Statements of Cash Flows
Years Ended June 30, 2022 and 2021

2022 2021
Operating Activities
Change in net assets 1,727,984 $ 10,344,599
Items not requiring (providing) cash
Depreciation, amortization and accretion 5,565,144 5,343,884
Net realized and unrealized (gains) losses on investments 9,586,426 (2,543,612)
Change in funds held in trusts by others 1,961,132 (2,024,993)
Contributions restricted for long-term investrhen
or acquisition of long-lived assets (1,343,730) (1,339,576)
Allowance for bad debts 9,191 371,815
Gain on disposal of PPE (137,352) -
Noncash operating lease expense 1,364,336 1,402,710
Changes in
Accounts receivable (11,514,196) 928,697
Pledges receivable 356,541 -
Accounts payable and accrued expenses (551,099) (417,182)
Operating lease liabilities (1,427,114) (1,491,017)
Deferred income and deposits (2,410,258) (345,434)
Other assets (57,624) 91,236
Net cash provided by operating activities 3,129,381 10,321,127
Investing Activities
Proceeds from sales and maturities of investments 35,582,398 5,096,493
Purchase of investments (36,602,852) (9,818,954)
Purchase of property, plant, equipment and library books (7,670,421) (7,480,269)
Proceeds from sale of property, plant and equipmen 822,421 -
Net cash used in investing activities (7,868,454) (12,202,730)
Financing Activities
Payments on bond payables (990,000) (935,000)
Principal payments on notes payable (955,000) (920,000)
Proceeds from contributions restricted for long-term investments
or acquisition of long-lived assets 1,954,730 1,661,083
Net cash provided by (used in) financing activities 9,730 (193,917)
See Notes to Consolidated Financial Statements 8



Park University

Consolidated Statements of Cash Flows (Continued)

Years Ended June 30, 2022 and 2021

Decrease in Cash, Cash Equivalents, Restricted Cash, Restricted
Cash Equivalents and CaslEquivalents Held in Investments

Total Cash, Cash Equivalents, Retricted Cash, Restricted Cash
Equivalents and Cash Equivatnts Held in Investments,
Beginning of Year

Total Cash, Cash Equivalents, Retricted Cash, Restricted Cash

Equivalents and Cash Equivatnts Held in Investments,
End of Year

Reconciliation of Cash, Cash Equivalents, Restricted Cash,
Restricted Cash Equivalentsand Cash Equivalents Held in
Investments to the Statements of Financial Position

Cash and cash equivalents
Restricted cash and cash equivalents
Investments
Total cash, cash equivalentsstricted cash, restricted
cash equivalents and cash equivalents held in
investments shown in the statements of cash flows

Supplementary Cash Flows Information
Cash paid for interés
Property, plant and equipment purchases in accounts payable
ROU asset obtained in exchange for new operating lease liabilities
Adjustment to operating lease liabilities and right-of-use assets -
operating leases due to lease modification

See Notes to Consolidated Financial Statements

2022 2021
$ (4,729,343) $ (2,075,520)
30,921,111 32,996,631
$ 26191768 $ 30,921111
$ 20,273,652 $ 22,987,399
5,323,980 7,839,488
594,136 94,224
$ 26,191,768 _$ 30,921,111
$ 854213 $ 890,856
792,386 1,740,668
- 1,979,240
2,464,530 -

9



Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Note 1: Nature of Operations and Su mmary of Significant Accounting Policies
Nature of Operations

Park University (the “University”) was establishin 1875 as a liberal arts institution of higher
learning. The University located in Pailky, MO, has approximately 39 campus locations
throughout the country including Gilbert, AZ. &niversity offers a number of degrees including
54 Bachelor’s, eight Associates, 14 Masters and one Specialist as well as 31 certificate programs
serving approximately 13,250 individual students per year.

The University is accredited by national, regiomadl state agencies. The University’s programs
are housed under the Office of Academic AHainder the management of the Provost and Vice
President of Academic Affairs. There are three colleges administratively led by Deans. Each
college houses both the respective undergraduatgraddate programs which reflect the program
offerings, potential synergies and growth opportunities.

X College of Liberal Arts and Saiees which include the following:
0 School of Liberal Arts which include the following Departments:
English and Modern Languages;@munication, Journalism and Public
Relations; Art, Design & Interdisciplinary Studies; History and Political
Sciences
Master of Arts in Communication and Leadership

x College of Education and Health Reesions which include the following:
0 School of Education: Undergraduate Peogs, Graduate Programs; and Athletic
Training/Fitness and Wellness
Master of Education
o School of Behavioral and Heal8tiences which include the following
Departments:
Nursing; Social Work; and Psychology and Sociology
Master of Social Work

x College of Management which include the following:

o0 School of Business
Undergraduate Programs: Ammting, Economics and Finance;
Management, Human Resource Mamagat and Decision Sciences; and
International Business, Logistiddarketing and Healthcare Management
Graduate Programs: Masters of Business Administration and Masters of
Healthcare Administration

0 Hauptmann School of Public Affairs
Master of Public Affairs

Park University also operates the Parkville Cameral Underground (PCU) which is mainly used

for warehousing, light manufacturing and some offices. The PCU is approximately 475,000 gross
square feet. Occupancy rates are extremely dighto the niche market the property caters to.

10



Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Basis of Presentation

The accompanying consolidated financial statemestade the account of Park University and its
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Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Investments, Investment in Real Estate and Investment Return

The University measuresagities, other than investmentsatiqualify for the equity method of
accounting, at fair value. Investments in lirdifgartnerships are recorded at net asset value

(NAV), as a practical expedient, to determine ¥ailue of the investments. Other investments are
valued at the lower of cost (or fair value at time of donation, if acquired by contribution) or fair
value. Real estate estimated fair value is based on appraisals that are received every three years.
Investment return includes dividend, interest atitbr investment income; realized and unrealized
gains and losses on investments carried at fair value; and realized gains and losses on other
investments. Gains and losses on the sale ofifesiare recorded on the trade date and are
determined using the specific identification method.

Investment return that is initially restricted by dostipulation and for which the restriction will be



Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Long-lived Asset Impairment

The University evaluates the recoverabilitytloé carrying value of long-lived assets whenever

events or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset
is tested for recoverability and the undiscourgstimated future cash flows expected to result

from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an imyzant loss is recognized as the amount by which the
carrying amount of a long-lived asset exceeds fair value. No asset impairment was recognized
during the years ended June 30, 2022 and 2021.

Leases

The University determines if an arrangementlsage or contains a lease at inception. Leases
result in the recognition of ROU assets and Idiabdities on the consolidated statements of



Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Net Assets

Net assets, revenues, gains lwdes are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net asseis ehanges therein are classified and reported as
follows:

Net Assets Without Donor Restricticndlet assets available for use in general operations and not
subject to donor restrictiond.he governing board has designafeoin net assets without donor

restrictions, net assets for a board-designated endowment which totaled $15,143,887 and $18,092,296
at June 30, 2022 and 2021, respetyi. Additionally, the governingoard has designated, from net

assets without doneoestrictions, net assets for investmienteal estate which totaled $13,416,197

and $12,900,000 at June 30, 2022 and 2021, respectively.

Net Assets With Donor RestrictiondNet assets with donor restrictions are subject to donor-
imposed restrictions. Some donor-imposed restristare temporary in nature, such as those that
will be met by the passage of time or other évapecified by the donor. Other donor-imposed
restrictions are perpetual in nature, wheredbieor stipulates that resources be maintained in
perpetuity.

Revenues

Tuition and fees revenue is recognized over tha td the semester as the University provides
services to students. Revenue is reportedesammount of consideration which the University
expects to be entitled in exchange for providingan. The University determines the transaction
price based on standard charges for goods andtagiprovided, reduced by discounts provided for
scholarships and other pricencessions provided to students.

Government Grants

Support funded by grants is recognized as the Usitygoerforms the contracted services or incurs
outlays eligible for reimbursement under the grant agreements. Grant activities and outlays are
subject to audit and acceptance by the granting agerdyas a result of such audit, adjustments
could be required.

Federal Income Tax Status

The Internal Revenue Service has ruled thatihigersity qualifies under Section 501(c)(3) of the
Internal Revenue Code as a tax-exempt univeraiid is, therefore, not subject to tax under
present income tax laws; however, certain inctima¢ is considered unrelated business income
could be subject to taxation. The Universitgd tax returns in the U.S. federal jurisdiction.

15



Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Functional Allocation of Expenses




Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Auxiliary Enterprises RevenuePerformance obligations are detared based on the nature of the
goods or services provided by the University in adance with the contract. Auxiliary revenues
include housing revenues that are recognizqeegermance obligations are satisfied, which is
generally over the period the services are provided to students. Meal plans are recognized as
students consume the goods at a point in timauskhg and meal plan revenues are considered to
be separate performance obligations. The Unityeallocates the fees charged to students for
housing and meal plans based on standalonges#o students for housing and meal plans.
Auxiliary revenue also includes revenues from safdtems such as booksherchandise, vending
machines and other, which is recognized when gacelprovided to students and customers at a
single point in time.

Performance Obligations and Transaction Price Allocated to Remaining Performance
Obligations

Because all of its performance obligations relatectatracts with a duration of less than one year,
the University has elected to apply the optional exemption provided in FASB ASC 606-10-50-









Note

Note

Note

Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

4: Contributions Receivable

Promises to give are estimated to beemi#td as follows audhe 30, 2022 and 2021:

2022 2021
Within one yea $ 644,243 $ 836,034
In one to five years 550,000 1,360,750

1,194,243 2,196,784
Less unamortized discount of 3.25 percent (34,000) (69,000)

$ 1,160,243 $ 2,127,784

5: Conditional Grant Commitments

The University receives its grant support througtiqoic claims filed with the respective funding
sources, not to exceed a limit speatifin the funding agreemenbince the consolidated financial
statements of the University are prepared on the accrual basis, all earned portions of the grants not
yet received as of June 30, 20Baye been recorded as receivables. The University does have
conditional grant commitments that extend beyond June 30, 202@lboot be reflected in the
consolidated financial statements until tladition is met. The conditions will be met as

allowable expenditures have been incurred by the University under the agreements, and generally
include the instruction of students, among other conditions. Total outstanding grant commitments
from federal agencies not reflected on the consolidated financial statements at June 30, 2022 and
2021 are approximately $0 and $12,454,000, respectively.

6: Fair Value Measurements and Disclosures

Fair value is the price that would be receiveddl an asset or paid to transfer a liability in an
orderly transaction between market participants@measurement date. Fair value measurements
must maximize the use of observable inputs andmika the use of unobservable inputs. There is
a hierarchy of three levels of inputs that may be used to measure fair value:

Level 1 Quoted prices in active markets for identical assets

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets;
guoted prices in markets that are not agtimeother inputs that are observable or
can be corroborated by observable market data for substantially the full term of the
assets

Level 3 Unobservable inputs supportbd little or no market activity and are significant to
the fair value of the assets or liabilities

20






Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

(A) Certain investments that are measured awhlire using the net asset value per share (or
its equivalent) practical expedient have neeib classified in the fair value hierarchy.
The fair value amounts included above atended to permit recoitiation of the fair
value hierarchy to the amounts presented énctinsolidated statements of financial
position.

Following is a description of the valuation retlologies and inputs used for assets measured at
fair value on a recurring basis and recognized in the accompanying consolidated statements of
financial position, as well as the general clasdificaof such assets pursuant to the valuation
hierarchy. There have been no significantnges in the valuation techniques during the year
ended June 30, 2022.

Investments

Where quoted market prices are available ia@ive market, securities are classified within

Level 1 of the valuation hierarchy. If quoted netrgrices are not available, then fair values are
estimated by using quoted prices of securiti¢h similar characteristics or independent asset
pricing services and pricing models, the inputsrbich are market-based or independently sourced
market parameters, including, but not limited to, yield curves, interest rates, volatilities,
prepayments, defaults, cumulative loss projectaon cash flows. Such securities are classified in
Level 2 of the valuation hierarchy.

Investment in Real Estate

Fair value is estimated using appraisals perforbyeitidependent third parties every three years.
Due to the University not actively marketing tlealrestate, the investment is classified within

Level 3 of the valuation hierarchy. See the table below for inputs and valuation techniques used
for Level 3 securities.

Funds Held in Trust by Others

Fair value is estimated at the fair value of the trust assets determined using appraisals performed by
independent third parties and calculated using theddsity’s pro-rata share of the trust assets.
Due to the University’s inability to






Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Level 3 Reconciliation

The following is a reconciliationf the beginning and endinglaaces of recurring fair value
measurements recognized in Hteeompanying consolidated statensenf financial position using
significant unobservable (Level 3) inputs:

Funds Held
in Trust by
Real Estate Others
Balance, June 30, 2020 $ 18,125,000 $ 18,615,095

Total unrealized gains (losses)
included in change in net assets (5,225,000)







Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Note 8: Notes and Bonds Payable

Obligations under notes and bonds payable codsidtihe following as of June 30, 2022 and 2021:
2022 2021

Note payable, principal and interest due in annual installments of

$550,945 through May 2023, bearing interest at 3.7%, collateralized by

substantially all assets of the University. Unamortized debt issuance

costs based on an imputed interest rate of 4% were $8,222 and

$18,125 at June 30, 2022 and 2021, respectively. $ 745,000 $ 1,465,000

Bonds payable (The Industrial Déepment Authority of the County

of Platte County, Missouri Bonds, Series 2016), principal due annually

in installments increasing $450,000 to $1,050,000, bearing interest at

2.5% to 6.5% due semi-annually, maturing in 2024, collateralized by

Underground Property at the Parkville Campus. Unamortized bond

issuance costs based on an imputed interest rate of 4% were $27,591

and $47,067 at June 30, 2022 and 2021, respectively. 1,960,000 2,950,000

Note payable, principal and interest due in annual installments of

$288,563 through May 2031, bearing interest at 4.35%, collateralized

by substantially all assets of theildgrsity. Unamortized debt issuance

costs based on an imputed interest rate of 4% were $29,411 and

$35,879 at June 30, 2022 and 2021, respectively. 2,665,000 2,900,000

Bonds payable (The Industrial Déepment Authority of Parkville,

Missouri Bonds, Series 2016), principal due annually in installments

increasing $170,000 to $1,360,000, bearing interest from 2.4% to 3.4%

due semi-annually, maturing in 2032, collateralized by Underground

Property at the Parkville Campus. Unamortized bond issuance costs

based on an imputed interest rate of 4% were $120,549 and $133,351

at June 30, 2022 and 2021, respectively. 9,995,000 9,995,000

Bonds payable (The Industrial Déepment Authority of the County

of Platte County, Missouri Bonds, Series 2019), principal due annually

in installments increasing $470,000 to $630,000, bearing intérest a

2.05% to 3.30% due semi-annually, maturing in 2036, collateralized by

real estate at the Parkville @pus. Unamortized bond issuance costs

based on an imputed interest rate of 4% were $213,663 and $225,931

at June 30, 2022 and 2021, respectively. 8,500,000 8,500,000

23,865,000 25,810,000
Unamortized issuance costs (399,436) (460,352)
Unamortized premium on bonds 68,042 116,071

$ 23,533,606 $ 25,465,719

26



Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

At June 30, 2022 and 2021, the University had one line of credit with available borrowings
totaling $7,000,000, which expires in Decembe220At June 30, 2022 and 2021, there were no
borrowings against thiéne. The line is collateralizeldy accounts receivable and board
restricted endowments of the Urigity. The interest rate was 4.75 percent on June 30, 2022.

Total interest expense incurred by the Univeritythe years ended June 30, 2022 and 2021 was
$826,436 and $922,004, respectively.

Certain borrowing agreementsntain restrictive covenants wiicamong other things, require
the University to maintain certain financial coraat ratios. Management believes the University
was in compliance with these covenants at June 30, 2022.

The maturities on notes and bonds are as follows:

Notes Bonds
Year Ending June 30 Payable Payable Total
2023 $ 995,000 $ 1,050,000 $ 2,045,000
2024 260,000 1,080,000 1,340,000
2025 270,000 1,580,000 1,850,000
2026 280,000 1,620,000 1,900,000
2027 295,000 1,665,000 1,960,000
Thereafte 1,310,000 13,460,000 14,770,000

$ 3,410,000 $ 20,455,000 $ 23,865,000

27



Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Note 9: Net Assets With Donor Restrictions

Net Assets With Donor Restrictions

Net assets with donor restrictions at June 30, 2022 and 2021 are restricted for the following

purposes or periods:

2022 2021
Subject to expenditure for specific purpose

Building projects $ 28,536 $ 5,223,752
Educational programs 1,442,063 1,615,557
Scholarships 4,655,961 5,212,278
Institutional suppdr 742,125 516,636
Contributions receivable, the proceeds which have

been restricted by donors for building projects - 1,768,542

6,868,685

14,336,765%$</MCI0.71




Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Net Assets Released from Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of other events specified by donors. Doatameleased during the
years ended June 30, 2022 and 2021 were as follows:

2022 2021
Satisfaction of purpose restrictions
Educational programs $ 587,230 $ 188,182
Scholarships 707,896 632,810
Institutional suppdr 221,310 220,630
Capital projects 7,063,475 -
8,579,911 1,041,622
Appropriations in accordance with spending policy
Financial aid 561,171 545,664
Net assets released from restrictions $ 9,141,082 $ 1,587,286

Note 10: Endowments

The University's endowment consiof approximately 2ihdividual funds established for a variety

of purposes. The endowment includes both doesiricted endowment funds and funds designated
by the board of trustees to function as endown@otsrd-designated endowment funds). As required
by accounting principles generaligcepted in the United States of America (GAAP), net assets
associated with endowment funds;luding board-designated endowment funds, are classified and
reported based on the existence or absence of donor-imposed restrictions.

The University’s board of trustees is subject toltimform Prudent Management of Institutional
Funds AcfUPMIFA) and, thus, classifies amountdtsidonor-restricted endowment funds as net
assets with donor restrictions because those net assets are time restricted until the board of trustees
appropriates such amounts for expenditure. Most of those net assets also are subject to purpose
restrictions that must be met before reslfying those net assets to net assets without donor
restrictions. The board of trustees of the University has interpreted UPMIFA as not requiring the
maintenance of purchasing power of the origgiilamount contributed to an endowment fund,
unless a donor stipulates the contrary. As a result of this interpretation, when reviewing its donor-
restricted endowment funds, the University considdsd to be underwater if the fair value of the

fund is less than the sum of (a) the original valueibél and subsequent gift amounts donated to the
fund and (b) any accumulations to the fund that are required to be maintained in perpetuity in
accordance with the direction tife applicable dongagift instrument. The University has
interpreted UPMIFA to permit spending from undater funds in accordance with the prudent
measures required under the law.

29









Park University
Notes to Consolidated Financial Statements
June 30, 2022 and 2021

Under Park University’s policies, endowment assee invested in a manner that is intended to
provide a fairly steady level of current return,igrhwill trend in the direction of inflation over
five-year periods and to providetuens, over three-year average, which will be at least as great as
those from a comparably positied “unmanaged” fund consisting of 60 percent MSCI ACWI
index, 35 percent Barclay’s Government/Conifgotermediate Indeand 5 percent 90-day
Treasury Bills. The University expects its endownfends to provide an average rate of return of
approximately 5.5 percent annually over time. Atteturns in any given year may vary from this
amount.

To satisfy its long-term rate of return objectives, the University relies on a total return strategy in
which invested returns are achieved through both current yield (invested income such as dividends
and interest) and capital appreciation (both zedliand unrealized). The University targets a
diversified asset allocation that places a greatgshasis on equity-based investments to achieve

its long-term return objectives within prudent risk constraints.

The University has a spending policy that allowes &lppropriations to be up to 5 percent of the 36
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As of June 30, 2022, the University’s future legseeivables, excluding any contingent rentals, are

as follows:
2023 $ 788,248
2024 684,708
2025 646,508
2026 446,908

$ 2,566,372

Note 12: Employee Benefits
Defined Contribution Plan

The University participates in a defined atmiition pension plan (the “Plan”) covering
substantially all faculty and administrative employees. The Plan provides retirement benefits to
eligible participants. Total pension expemses approximately $1,279,000 and $1,298,000 for the
years ended June 30, 2022 and 2021, respectively.

Deferred Compensation Plan

The University also sponsors a 457(b) deferred @aation plan for certain participants of the
executive management team. The plan includesrgrioyer discretionary contribution on behalf

of the participants and also participant cdnttions based on a chosen deferral amount. During

the years ended June 30, 2022 and 2021, the University did not make a discretionary contribution
to the 457(b) plan. An asset and corresponding lialgitigyrecorded in the consolidated statements
of financial position for approximately $&00 and $215,000 as of June 30, 2022 and 2021,
respectively, representing the amounts held in the plan which have been contributed by the
employer or plan participants andktfunds owed to the participants.

Note 13: Asset Retirement Obligation

Accounting for Conditional Asset Retirement Obligaticetire that an Asset Retirement

Obligation (ARO) associated with the retiremeht tangible long-lived asset be recognized as a
liability in the period in which it is incurred deecomes determinable (as defined by the standard)
even when the timing and/or method of settlenmeay be conditional on a future event. The
University’s conditional AROs priarily relate to asbestos contained in buildings the University
owns. Environmental regulationsisxin many of the states the University operates in that require
the University to handle and dispose of asbestos in a special manner if a building undergoes major
renovations or is demolished. As of June 30, 2022 and 2021, the University has a liability of
$677,804 recorded on the consolidattatements of financial position.
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Note 15: COVID-19 Pandemic

As a result of the spread of the SARS-CoV+2¥iand the incident of COVID-19, the state of
Missouri issued shelter-in-place orders andratheasures around pubtiathering and business
operations to slow the spread of the virus. Funtioee, colleges and universities across the country
took unprecedented action to protee kiealth and safety of students.March 2020, the University
announced that campus operatiarese being suspended and alidgnts were transitioned to a
distance education framework through the end oéffigear 2021. Campus classes have resumed,
following strict CDC guidelines, starting with tsemmer 2021 semester. Given the uncertainty in
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Note 16: Related Party Transactions

The University, from time to time, receives contributions from members of the board of trustees
and University employees. These donations arenadérial to the consolidated financial
statements. The Board of Trustees of Park University has adopted and regularly monitors the
implementation, periodic reviewnd updating of the University’s conflict of interest policy. Every
year, each interested person as defined in the policy, University officers, University trustees, and
key employees of the University are requireddmplete a policy and disclosure statement. In
addition, interested persons are required tomlete updated disclosure statements at any time
potential or actual conflicts of interest arise.

Note 17: Significant Estimates and Concentrations

Accounting principles gemally accepted in the United States of Amaniequire disclosure of
certain significant estimates and current vulb#itéees due to certain concentrations. Those
matters include the following:

Contributions

Approximately 10 percent of all contributiom®re received from one donor in 2022 and
approximately 48 percent of all contributionsre received from four donors in 2021.

General Litigation

The University is subject to claims and lawsuits that arise primarily in the ordinary course of
business. It is the opinion of management thatilsposition or ultimate resolution of such claims
and lawsuits will not have a material adverse effect on the financial position, change in net assets
and cash flows of the University.

The University is a plaintiff in a lawsuit claimirtgat Martin Marietta Materials, Inc., the mining
company handling construction efderground commercial space, breached its contract, causing
millions of dollars of damages to the University. The University has not recognized any amounts
in the consolidated financial statements related to this claim.

Accounts Receivable and Pledges Receivable Allowances

Management believes that outstanding accowtisivable and pledges receivable allowances are
reasonable as of June 30, 2022. The estinuatiel change in future periods due to unforeseen
events and circumstances. sure of








